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The cycles driving the world

Climate/resource constraints ¢ w *

Geopolitical cycles Globalization
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Global well-being

Period of economic
recession (duration of US
real GDP contractions)
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How much confidence do you have that the presidential election will be
open and fair?
Total percentage of "a great deal” and “a fair amount”

B 2016 M 2019
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Republican Democrat Independent TOTAL

Source: Ipsos September 2019 poll, Pew October 2016 poll
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Decoupling driven by three major factors ...

I
01 Atrade conflict
Centered on the USTR Section 301 investigation

A competition over technologies of the future

0 Al, quantum computing, 5G, super
computing, semiconductors

[
03 A deeper conflict over core technology issues
The US-China tech cold war

.. with wide-ranging consequences

s,  Product/supply chain decoupling
..QO’ US-China trade tensions are accelerating the
(4 . . .
ongoing restructuring of global value chains

Talent flows
R&D decoupling, US actions against Chinese
STEM researchers, students, and personnel

[

Financial markets
Falling investment levels, US looking at Chinese
companies' US stock markets listings

b3

Global standards/data governance

China's data governance regime will be difficult
for foreign companies to navigate; lack of global
consensus on data flows drives growing risk

of separate internets

Source: Eurasia Group
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US turns to China's "“core interests”

| HONG KONG | S. CHINA SEA

&

“State
sovereignty”

“National
security”

Source: Eurasia Group, State Council Information Office, The People's Republic of China

P

“Territorial integrity” and
“national reunification”
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TECH/INDIGENOUS
INNOVATION

“The basic safeguards for
ensuring sustainable

economic and social
development”

alll E

“China’s political system
established by the
Constitution” and

“overall social stability”
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Global FDI inflows are falling as national policies

turn more restrictive
Number of restrictive changes

to national investment policies*

$2.5 35
20 30
15 25
1.0 20
0.5 15

B B B B B B B 10
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

*Changes in national investment policies that put new restrictions on investment, according
to UNCTAD
Source: UNCTAD
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Sliding growth adds to Modi's challenges
GDP growth, %

Source: Government of India (MOSPI)
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Progress on intended nationally determined
contributions (INDCs) by country
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Critically insufficient: Commitments with this rating
fall well outside the fair share range and are not at all
consistent with holding warming to below 2°C, let
alone with the Paris agreement’s stronger 1.5°C limit. If
all government targets were in this range, warming
would exceed 4°C.

4°C

Highly insufficient: Commitments fall outside the fair
share range and are not at all consistent with holding
warming to below 2°C. If all government targets were in
i this range, warming would reach between 3°C and 4°C.
¥ Commitments are in the least stringent part
of their fair share range and not consistent with holding
warming below 2°C. If all government targets were in this
200 range, warming would reach over 2°C and up to 3°C.
Commitments are consistent with the
2009 Copenhagen 2°C goal and therefore fall within
the country’s fair share range. If all government targets
were in this range, warming could be held below 2°C,
but will still be too high to be consistent with the Paris
Agreement’s 1.5°C limit.

FAIR SHARE RANGE

-1.5°C
1.5°C Paris agreement compatible: The rating
indicates that a government'’s efforts are in the most
stringent part of its fair share range and are consistent
with the Paris agreement’s 1.5°C limit.

efforts are more than consistent with the Paris

Role model: This rating indicates that a government'’s
agreement’s 1.5°C limit.

Source: Climate Action Tracker
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The impact of politics on Turkey's currency during Erdogan’s presidency
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