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The many layers of US-China tensions

Capitalism with Chinese characteristics
Belt and Road
Indo-Pacific strategy

Global governance
Ideology

Quantum computing

Great

Firewall ICT supply chains

Artificial intelligence/automation

North Korea
Trade deficit

Joint venture
requirements

CFIUS

Alliances

Trade

Tariffs

Source: Eurasia Group
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Digital silk road Google

Subsidies

Market access

IP theft

Global
leadership

Rules-based system

Post-war order
5G

Semiconductors

HUAWEI

Nine-dash line

Freedom of navigation operations

South China Sea

Taiwan Security
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Major recent data breaches

BRITISH AIRWAYS 380K

Number of users affected

TICKETMASTER UK 400K

UNDER ARMOUR

150 million
FACEBOOK 3 million

2

GOOGLE+ 500K

MARRIOTT 500 million

UBER 57 million

Source: CFR, Eurasia Group
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iPhone is poster hoy for the tech globalization now under threat

Camera: Sony Japan

—L /

Flash memory: Toshiba Japan :,—
Flash memory: Samsung South Korea

Glass screen: Corning US

Touch-screen controller: Broadcom US

LCD screen: Sharp Japan :’—
LCD screen: LG South Korea

N\ C—
A-series processor: TSMC Taiwan j

Touch ID: TSMC

Source: Eurasia Group
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Camera: Qualcomm US

Chips for 3G/4G/LTE networking: Qualcomm US
N

— Gyroscope: STMicroelectronics Switzerland

Accelerometer: Bosch Sensortech Germany

Compass: AKM Semiconductor Japan

Wi-Fi chip: Murata US

T Battery: Samsung South Korea
Battery: Sunwoda Electronic China

Audio chips: Cirrus Logic US

Touch ID: Xintec Taiwan
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The motley crew

Source: Eurasia Group
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24 Nov
Proposal to eliminate | [l
private pension funds 1Dec
.. . Lopez Orbrador's
Lopez Obrador driving volatility b inaugration
; ; 8 Nov
10-year Mexican vs US yield spread Interventionist banking X
commissions initiative
introduced in congress 3 Dec
- Airport bonds
17 Aug )| buyback tender
6.5 > | Lopez Obrador 25 Oct announced
1Jul announces Decision to cancel
60 LopezObrador details on airport project announced
' wins election airport

consultation

-

5.5

>0 “V‘J,\“-\\_M

4'5June July August September October November December
2018

New compoaosition of congress

LOWER HOUSE
Morena and allies (65%)

SENATE
Morena and allies (59%)

Morena

Source: Congress, Bloomberg, Eurasia Group
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Kerch Strait incident raises tensions in Ukraine

Areas under Russian
control

i Port

Source: Liveuamap
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Whom should | vote for?

WHAT IS THE
BIGGEST ISSUE?

fee

Corruption The economy Q
HOW SHOULD @ HOW SHOULD Borrow for
WE FIXIT? . WE STIMULATE critical investment
Raise revenue for
critical investment GROWTH?
DOES THIS REQUIRE
Anyone can do this A MORE ENERGETIC
? ?
@ NS/ HOW? LEADER?
0
% etitations Plug leakages % Yes
=
Tax reform

SORRY! TRY AGAIN
NEXT ELECTION

SORRY! TRY AGAIN
NEXT ELECTION

Lack of energy, oil disruptions,
policy gridlock, party infighting
ahead of 2023

Source: Eurasia Group
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Patronage-based leadership, predatory
government, party infighting ahead of
2023, limited political capital
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It’'s been 21 years since we started Eurasia Group, and
we’ve been through more than our share of global changes
together. Taking a moment to look back, we remind

ourselves of our modest beginnings, personally and as an
organization, and of how much of a privilege it is to have

your support.

Thank you for being a part of our community. We appreciate
it and wish you only the best for 2019.

—lan and CIiff
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