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Who said China lacked soft power?

China is now substantially more popular than the US in
key Middle Eastern and Latin American countries

These countries view China more favorably than they
do the US (difference shown in percentage points)

Middle East
Tunisia
Lebanon
Jordan
Turkey

Latin America
Mexico

Chile

Peru
Argentina
Venezuela
Brazil

Source: Pew Research Center

CELTE B, IO LT HED Y B AL %L—(
RKAPDBEHEFRE KO TEBDAVICEEDHER
DIEHBHBHLNGL,

RERICCEBHDBECERERDDDHBHTENEARAT
BOVEREZESTIRIDDY EePEETTIVIC
WIBRANBREEHHT TEICHE D, Wi,
FEOEBEERUNELEECEOTEFRHED
BRI AFEAGIEABLCC.HED
EEEFICH T 2RDIEEBDDENDI R T %
o TW5, BEDEBRENRUEEFTHEICT TS
YR ZIEBEAET . HEPIUZDRBREERDZED
REB A BIMEICRER NIE T alREME D DD,

LIFWZL 2008F LERER 4 FCKO BERRE T HE
DB/BHITOVWTOEHFRDEANRLICENRLT
ECVBDOEEDHEIICLCEL, ZLTEPZNIC
RHBRDFRFE DD BD T, AEIE. FEKEED
FEAEICESDTHNNERBRTIER L, TZHN
ZOMDIFEAEDERITESTUFEZ SN BFRELTZ,
ZLTEDNB NG BERARELTHREOEE S
ZINTHAELERLHZEHO>TE. TNHSE
BRAD AT EIE 5,

eurasia group | 5



RFEEN

INBHOBIFERGHBENGCHELZ Fe F21—/ LIS BUTHMEY B LT -IEFEM ) XY
IFEWN EIFEASH ZTDEOBEED IR ZER T HIEIRARE EVWDDB BLoELTOBRP
HEF S AU IO CRAGEFMFORRE ENDEEDHEVICEHZ<HDIDE . T LTI BFRED
SREIENMET LTV EVWSBEREBIFENIIDDDT,

BARIFE=EFREFIFEOMICIIOTWDDITTIEEWD 7 O—/ UV GERSEREODENFHEAREL
R ERITRITONZEBTHEERNG. HDWIIFFERDEEENEIEL LB e HRITLIERE
BFRICIE 2TV %, MBI FRIERDAIBEEDKIBICHE 2 THI. T DM R A5 D DR R CREN
DIERNE DG DD TV AR B L AT 2018FIC DWTCE A THE REDH D R 1,

HAN—E. KRBT AN\—HEOOEELNBE > TV BN BH A EENENMEROSEY. HE
DFREE - BEORHAH DHEIC K  KEMEEZBICHAMBAIL THIST AT ENKVELTZD TS,
ZDIeD TeEZAFTNUTHIGT BT ENEEEHZE '(%D'C‘B Z DX ISHBE|ZISICIE D) AT D E W BRI,
EXR (027 HE I8 hSbERTHEVWHEEE 7/ 2 AUH) O SEREL TV, TSN KRR
SIERCTENERRICETUDDHY FICKEDERZERER (NSA) Dt F11) 70— LDOMEHER
V\]‘LBb\b@mr—f TOUZ LDRREZIBEICEITIE. ZDRERIZEIDITEES. AV T TDRENICEER

BoEBIEL. HAHWIE My TRE IRITRILES | miEERENCERE L TEDERZEIEL. HH LI
4/51 XY N ZDEDEZEEIE LS (WOHDENA VZ—F Y NDERA T SD58E R T TIC
FELTWAERCENTVD) EVS e BEERERELHNT OB T A/N\—KEDABEMIL SPIRERDED
RO TWABE LB AINT S LI EDEZMITT UL FITH S IERIDBIEE, T TITHENBHEFH
(R OPTIET A /NN—HDEEIC SIS LU,

LEEsE: HROPCLERLEETHBENEROOE, MRS (ZLTESICRIELDDH2) FIRD i<
tb\:)@b‘ 2018FICHITBHROBAMEDEVANITETCH D EFIEDSE N KEICE D TERAEIRK

FFBLEVEDTLL GV LI FELDH DTN D, L LILFEAICH BERFEEIZE WV S5 531
ERZTOPREIEEVDMEERERE TS EFIFEALEEZILNG L, LIFVWABALEEZERBTS
BTy bR EZEZTBERED THOCRIGDTAAL —a>ZhFHET 20 LN7GE 0L, LA S OKEL
RO AR IR EICH LR 75k CH 5T DRBFEEIC LD, EE/,\@G)HL?(J@’J: CRATEE D1,
EROBEYI LBDZ\£é$%F‘ﬁ®E$§E§% HEEHEDETIE EEVNDREISGEICTNDOR EZFE
RITARMEDEIEWNIEZERT 5, BiFd. *l@%%ﬁﬁ%&LC%LL‘EE%—%X\?D—/WE
YTSAFT—IHT Q%’—j‘%é DAY D21\ T DRIREMEIFKIAE L TR, ITEHN ST DR REMEIF. I
ETITHL T EBELL I HEOTLD,

Top Risks 2018 | 2 January 2018 eurasia group | 6



Syria: Too small for three powers

The number of close

TURKEY

A
[ )
axor

US airstrikes versus
Iran/Syrian forces

calls and near-miss i
confrontations between 18 June
the us, Russia, Iran, and &= 16 September i
Syria has grown at an
alarming—and i 15 November US versus Syria
underappreciated—rate i 16 November in the air
- SYRIA ) —-—
7 April == =

LEBANON

Source: Eurasia Group
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Airstrikes near
US/Russian force

i

US versus
Russia in the air

a5 18 May
6 June

&= 38 June

IRAQ
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Global tech cold war by the numbers

US vs CHINA

246 773

Internet users (millions) Of world's 500 most powerful

supercomputers (2017)

/5 8

Top Al startups

Billion

143 202 250K 340K

()

112 3.5

Trillion

Mobile payments
(volume in 2016)

Amazon Tencent

o 569 483
522 440
474 82

Operational robots
(est 2017)

Major tech companies
(market cap, $ billion)

US tech firms operate globally, with
limited consideration for US
government priorities, except on
regulatory issues within their sectors

Beijing exerts major influence over
tech sector via national policies and
plans, and companies must operate
with national goals in mind
Tech sector relationship

to government

Source: World Bank, Top500, IFR/World Robotics 2017, iResearch, CB Insights, Forrester Research, Eurasia Group
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Investors are used to positive outcomes in Mexican politics; Lopez Obrador could change that

Pesos per dollar

5 Start of K
presidential Election
14 campaign day
13 Start of E‘I:;/ctlon
K presidential
. campaign
12 Start of Election
presidential day
9
Jan Mar  May Jul Sep Jan Mar  May Jul Sep Jan Mar  May Jul Sep

2000 elections

PRI loses for first time
in history

Source: Banxico
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2006 elections

Lopez Obrador loses after
leading during entire race

2012 elections

Pena Nieto defeats Lopez Obrador,
but external shocks (Eurozone
crisis) still add volatility
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US-Iran: A game of chicken

1 FEBRUARY

National Security Adviser Michael
Flynn announces that President
Donald Trump's administration is
“officially putting Iran on notice”
following a ballistic missile test

19 MAY

21 MAY
18 APRIL

Trump issues first
certification of the Iran
nuclear deal

Source: Eurasia Group
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President Hassan Rouhani is re-elected
with 57% of the vote, defeating Ebrahim Raisi

SBUNRUHADIFEAE

13 OCTOBER

Trump declines to certify
the accord, arguing that the
limits on Iran’s program are not
“appropriate and proportionate”
to sanctions relief. Rouhani says
Trump's address is full of
"baseless accusations”

17 JULY

Trump issues second
certification

In Riyadh, Trump declares that Iran has
“fueled the fires of sectarian conflict
and terror” for decades and calls on “all
nations of conscience” to isolate Iran
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Parliamentary election turnout is falling in Europe
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Source: International Institute for Democracy and Electoral Assistance
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Governments are erecting two tiers of barriers

Number of measures implemented

Trade defense _
Import tariff _
state aid. |
Trade finance _
PP carzaton NI
o curement I
Export taxes or restriction -
Non-tariff barrier -
Investment measure .
Export incentive .
(other than trade finance)
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900 1,200 1,500

Classic measures [ Nov 2008 to Jan 2015 Since Jan 2015
2.0 measures [ Nov 2008 to Jan 2015 [l Since Jan 2015

Growth

2.0 measures

Classic measures

Source: Global Trade Alert
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Brexit: 2018 won'’t be any easier

First quarter

EU prepares legal text of withdrawal

agreement; scopes future framework; and begins
negotiations with UK on transition

April-October
EU-UK negotiations
on parameters of the
end-state

22-23 March
European Council

Theresa May's 2018 survival prospects

/;é

G-y
-
-

Source: Eurasia Group

|
55% May survives
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28-29 June
European Council

]
30% May is replaced
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October-March 2019
Start of Article 50 voting process

18-19 October
European Council

12-14 December
European Council

|
15% Early elections
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Economic implications of rising Muslim

populism

Fiscal

spending . . . .
Growing political focus on inequality
will lead to greater spending that could

@ heighten fiscal pressures

Foreign

investment Greater uncertainty for foreign investors
with mounting social tension and rising
Muslim populism reinforcing nationalist
sentiment (especially in the natural
resources sector)
Mandatory halal labeling, due to take

Goods effect in October 2019, will affect a range

of sectors, including food and beverage,
pharmaceuticals, and cosmetics; it will
alter the competitive landscape and could
be used as a non-trade barrier to benefit
domestic producers

vt

Source: Eurasia Group

AATLERBREARKIA/)T0RIE.ZLT
FITETRAICEDA VR aFr) XLE RO
EIRARBICHITDIRIEEIHT A 2T
DHBETENEETTHRILEH IEZRIET DD,
RETVAMHEAROBCAD A AT LMEHBEEIC
BIIEZEENHE- -BEHDEREERZ VO ED
SEEFHBETTD,

Top Risks 2018 | 2 January 2018

A ClE. Y 3dTqE A FFITHIST BTz
HEREUZTHEEFEOID TNUEA Y PRI 7 AN ZE R
ERC S = VAL NOIONESE NI grgu = 5-1=)
INTVANFHBIZ DT EITTE B BB DL TE FEFH
INTIVERRO2019EICHEI T I N BB & EER KR T
EMmE S CHRRGEABE CREIN TSR MIC

BEE T T TN D, CHULBEDOIRE ISR M
HIEDGTCEICEBREADARTLREL) X LD

SEVLERREFT VI FTIXLRCREETERE
EFIB9 3T LITTES,

BADARAZLMElEF . KVBLWOWR 7O X LEAE
HIRTHEARVELLLTOWA LA RXATLH
RETVZXLIEF HFEHNSROTCLABIA AT LEH]
WEENZTDATAOF — %L (MREEENFET S
TEHEKVBRBICTBREZEYH T H ZNIXIFER
ICHBITBTORED IR E G5, T EHBEED
BEVIF BELEEARBEIHNER VAR—IVE
DATVIATICBVW(EESAAFICR I IJREM
HEEMECTDDN ZNUEA VR T7RL—2 7D
RN EIE DT BN BTFEZ 5 X555,

1V RTRERBDIE. ETAH2019FEDEEEICMITT
TREBBEOHDOSHICHVISTIALEFATS
CETCARTZLHEROTBEA—AMEEWL
BELIH>TVAHRDOFDEHD FIC. BNEE
BEZ25T&IEBTEr,

eurasia group | 21



777 ) hOR2RE

[BEETE77)HIEVWSHEEIIEIAELTHINIED SEIEETNDFEBRRICER T 52 EITES,
T I7UAKREOHRZEER (O— h/a% — I F AT TV ROIFFAETE) X &aLo>hI LTz
KEBREBHRERLCHITALIE (R ERA—E > VYUTE) OFEEELS— RIS N TET,
DN 2018FCIE 7 7V ADARE X ADIEEHL SIEIIN T AEBED B AEDY VXA ~—1)—
HIRAITHEE STV EICTES,

BRIIR2REVRVICH B, THOBHEMEE T OV LR R T7IATIE )V vINT B8 T 7
TRITIV-AAZNCEDTHEENSBRIZEFTLOLDTIEEWLD TN ah.hb“J%Ml:L?b\@ﬂﬁfio
VIV v INTIEAE L CEEN T R/E DT DDICHIILTE Y 2018 FITIF K ERNEHEEIZ %
BTN EITE B M AZ LELIE EP% CHRITBMERDUMRD BN ENDDHEDERIF T
BT BEENZIB P LR T ANEHERL COCRIREER S LY,

BEENTWBELIE TG <IRSBICE O TE Y NBD/ S— =X EF oA ZTEH T
HBEETWD, [HFZIFEEOMITD HEE B I TITBLANIDENTE LA TWVS, 7 Z VEUFIE &<
BWTORZFBRDE TIIRBFRAICERTZILITHEAD. AV 7 IR IRBARBEORRRED
FERGELEZEDEICAD. B/ 7 AIE AMOBCERFICEET %, 7> AT IE EEHEHZAR L
EDTIELWL. Z LTET Y E—71E CTTFERVTWABEBAF v A IV TOERRICE LA TV S,

BEICTFEEBITZZEL EEADZFIF L TCWZEND/ A— M —TeBld DT EICRZRSN TS,

RESCIE BSBEEIBZBRUNE. [77/V 2w\ T | DTEEIH B A S CEEN P DEEREICE D77

HEY 7B (AMISOM) 1SR T 2ia 5D EE RS Lice TNV TIEF v R 22T —)b,

TIFFT77V RIVKRCE—IZ T H5E5BC570 X LWEFE/\—rF—v 7 1E.2018F3 81250004

D oEHEBEEREEEAH5TECHI 77 VA KEBNUEESEBOBOERDEVWHDFEDEEL A ZES

3&6@%@? YOI T7IETROT7ZTEREERHODESENNHAICEL N DS B % B
IELKE AT EITES,

T I7UADHFTEROBRFE/IN T+ =RV A% RETWSELDMESEELN BT O TVATEIE WDOHDEK
EROTCWB. T Z V. AT AV ERCIFFETIE WTNEBRZ R Z RS T RELHDHEEIC
ZEREIANDEFICEAL TV, KTe. TEHZTEH T ZVICBITEFERBEDR N TTFAETICHITS
HENMBEHDOSEN. . TLTTAITITRUOVAVZICEITHREEDRBEBEDRBERET
NERERDEADEEL CWDEIATHENRIE T NUE REBADESICHBEDONSLEICEHE D,

Top Risks 2018 | 2 January 2018 eurasia group | 22



NERERIEBIZ. FOEBEHIEEBDONSCEIC ENICEONEITERICES L3585k %,
BHEDELNGEVEBEBRNOIRIVF—EE ZFLTARHSHDHERDRNHIIEAZEE U BN
FEERDMFIC RVICESEND, DL T 7V ANERDDIENDSNEZTEN G L HFEA AT
KEANDOWRAEEREDO TITENICEY EEIE WMEOBEREELBICE>TERDELEAD,

G5 Sahel farce funding gap remains wide (€ million]

€50.00
G5 member states

€8.00
France

€129.24 €100.00 €5.00
Amount remaining Saudi Arabia The Netherlands

Note: Rough estimates based on current public pledges
Source: Eurasia Group
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Trump tweets 25x more than he signs bills into law
(20 Jan 2017 - 21 Dec 2017)

2,389 tweets — 94 vilis signed into law

711 tweets per day % 0.28 vils signed per day

Source: Trump Twitter Archive, Gov Track Insider
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